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34 CFR Ch. VI (7–1–13 Edition) § 645.40 

competition is not eligible for a second 
review. 

(Approved by the Office of Management and 
Budget under control number 1840–NEW4) 

(Authority: 20 U.S.C. 1070a–11) 

[75 FR 65788, Oct. 26, 2010] 

Subpart E—What Conditions Must 
Be Met by a Grantee? 

§ 645.40 What are allowable costs? 
The cost principles that apply to the 

Upward Bound Program are in 34 CFR 
74.27, 75.530, and 80.22, as applicable . 
Allowable costs include the following if 
they are reasonably related to the ob-
jectives of the project: 

(a) In-service training of project 
staff. 

(b) Rental of space if space is not 
available at the host institution and 
the space rented is not owned by the 
host institution. 

(c) For participants in an Upward 
Bound residential summer component, 
room and board—computed on a week-
ly basis—not to exceed the weekly rate 
the host institution charges regularly 
enrolled students at the institution. 

(d) Room and board for those persons 
responsible for dormitory supervision 
of participants during a residential 
summer component. 

(e) Educational pamphlets and simi-
lar materials for distribution at work-
shops for the parents of participants. 

(f) Student activity fees for Upward 
Bound participants. 

(g) Admissions fees, transportation, 
Upward Bound T-shirts, and other costs 
necessary to participate in field trips, 
attend educational activities, visit mu-
seums, and attend other events that 
have as their purpose the intellectual, 
social, and cultural development of 
participants. 

(h) Costs for one project-sponsored 
banquet or ceremony. 

(i) Tuition costs for postsecondary 
credit courses at the host institution 
for participants in the summer bridge 
component. 

(j)(1) Accident insurance to cover any 
injuries to a project participant while 
participating in a project activity; and 

(2) Medical insurance and health 
service fees for the project participants 

while participating full-time in the 
summer component. 

(k) Courses in English language in-
struction for project participants with 
limited proficiency in English and for 
whom English language proficiency is 
necessary to succeed in postsecondary 
education. 

(l) Transportation costs of partici-
pants for regularly scheduled project 
activities. 

(m) Transportation, meals, and over-
night accommodations for staff mem-
bers when they are required to accom-
pany participants in project activities 
such as field trips. 

(n) Purchase, lease, or rental of com-
puter hardware, software, and other 
equipment, service agreements for such 
equipment, and supplies that support 
the delivery of services to participants, 
including technology used by partici-
pants in a rigorous secondary school 
program of study. 

(o) Purchase, lease, or rental of com-
puter equipment and software, service 
agreements for such equipment, and 
supplies needed for project administra-
tion and recordkeeping. 

(p) Fees required for college admis-
sions applications or entrance exami-
nations if— 

(1) A waiver of the fee is unavailable; 
(2) The fee is paid by the grantee to 

a third party on behalf of a participant. 
(q) Tuition costs for a course that is 

part of a rigorous secondary school 
program of study if— 

(1) The course or a similar course is 
not offered at the secondary school 
that the participant attends or at an-
other school within the school district; 

(2) The grantee demonstrates to the 
Secretary’s satisfaction that using 
grant funds is the most cost-effective 
way to deliver the course or courses 
necessary for the completion of a rig-
orous secondary school program of 
study for program participants; 

(3) The course is taken through an 
accredited institution of higher edu-
cation; 

(4) The course is comparable in con-
tent and rigor to courses that are part 
of a rigorous secondary school program 
of study as defined in § 645.6(b); 

(5) The secondary school accepts the 
course as meeting one or more of the 
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course requirements for obtaining a 
regular secondary school diploma; 

(6) A waiver of the tuition costs is 
unavailable; 

(7) The tuition is paid with Upward 
Bound grant funds to an institution of 
higher education on behalf of a partici-
pant; and 

(8) The Upward Bound project pays 
for no more than the equivalent of two 
courses for a participant each school 
year. 

(Authority: 20 U.S.C. 1070a–11 and 1070a–13) 

[60 FR 4748, Jan. 24, 1995, as amended at 75 
FR 65789, Oct. 26, 2010] 

§ 645.41 What are unallowable costs? 

Costs that may not be charged 
against a grant under this program in-
clude the following: 

(a) Research not directly related to 
the evaluation or improvement of the 
project. 

(b) Meals for staff except as provided 
in § 645.40 (d) and (m) and in paragraph 
(c) of this section. 

(c) Room and board for administra-
tive and instructional staff personnel 
who do not have responsibility for dor-
mitory supervision of project partici-
pants during a residential summer 
component unless these costs are ap-
proved by the Secretary. 

(d) Room and board for participants 
in Veterans Upward Bound projects. 

(e) Construction, renovation or re-
modeling of any facilities. 

(f) Tuition, stipends, or any other 
form of student financial aid for 
project staff beyond that provided to 
employees of the grantee as part of its 
regular fringe benefit package. 

(Authority: 20 U.S.C. 1070a–11 and 1070a–13) 

§ 645.42 What are Upward Bound sti-
pends? 

(a) An Upward Bound project may 
provide stipends for all participants 
who participate on a full-time basis. 

(b) In order to receive the stipend, 
the participant must show evidence of 
satisfactory participation in activities 
of the project including— 

(1) Regular attendance; and 
(2) Performance in accordance with 

standards established by the grantee 
and described in the application. 

(c) The grantee may prorate the 
amount of the stipend according to the 
number of scheduled sessions in which 
the student participated. 

(d) The following rules govern the 
amounts of stipends a grantee is per-
mitted to provide: 

(1) For Regular Upward Bound 
projects and Upward Bound Math and 
Science Centers— 

(i) For the academic year component, 
the stipend may not exceed $40 per 
month; and 

(ii) The stipend may not exceed $60 
per month for the summer school re-
cess for a period not to exceed three 
months, except that youth partici-
pating in a work-study position may be 
paid $300 per month during the summer 
school recess. 

(2) For Veterans Upward Bound 
projects, the stipend may not exceed 
$40 per month. 

(Authority: 20 U.S.C. 1070a–11 and 1070a–13) 

[60 FR 4748, Jan. 24, 1995, as amended at 75 
FR 65789, Oct. 26, 2010] 

§ 645.43 What other requirements must 
a grantee meet? 

(a) Number of Participants. For each 
year of the project period, a grantee 
must serve at least the number of par-
ticipants that the Secretary identifies 
in the FEDERAL REGISTER notice invit-
ing applications for a competition. 
Through this notice, the Secretary also 
provides the minimum and maximum 
grant award amounts for the competi-
tion. 

(b) Project director. (1) A grantee must 
employ a full-time project director un-
less— 

(i) The director is also administering 
one or two additional programs for dis-
advantaged students operated by the 
sponsoring institution or agency; or 

(ii) The Secretary grants a waiver of 
this requirement. 

(2) The grantee must give the project 
director sufficient authority to admin-
ister the project effectively. 

(3) The Secretary waives the require-
ments in paragraph (b)(1) of this sec-
tion if the applicant demonstrates that 
the project director will be able to ef-
fectively administer more than three 
programs and that this arrangement 
would promote effective coordination 
between the program and other Federal 
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